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Glossary

Annual Budget - Prescribed in Sec 16 of the MFMA, the formal meaning by
which a Municipality approve an official budget of a period
not exceeding three years

Adjustment Budget - Prescribed in Sec 28 of the MFMA, the formal meaning
by which a Municipality may revise the Adopted Annual budget

during a financial year

Capital Expenditure — Expenditure on moveable and immoveable assets. Any
capital expenditure must reflect on the Statement of Financial Position

and be included in the Asset register

DORA - Division of Revenue Act. Legislation that indicates allocations from
National and Provincial to Local Government. An Act of Parliament
which must be enacted annually in terms of section 214 (1) of the

Constitution

Frultiess and wasteful Expenditure — means expenditure that was made in
vain and would have been avoided had reasonable care been

exercised

MBBR — Municipal Finance Management Act 56 of 2003: Municipal Budget
Reporting and Regulations

MFMA —- Municipal Finance Management Act 56 Of 2003
MSCOA — Municipal Standard Chart of Accounts

MTREF — Means the Medium Term Revenue and Expenditure
Framework prepared and approved by the Municipality in terms of

the MFMA

Operating Expenditure - The daily expenditure of the Municipality

Unauthorised Expenditure - in relation to a municipality, means any
expenditure incurred by a municipality otherwise than in accordance

with section 15 or 11(3), and includes—
(a) Overspending of the total amount appropriated in the

municipality's approved budget;
3|Page
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[b) overspending of the total amount appropriated for a vote in the
approved budget;

(c) expenditure from a vote unrelated to the department or
functional area covered by the vote;

(d) expenditure of money appropriated for a specific purpose,
otherwise than for that specific purpose;

(e) spending of an allocation referred to in paragraph (b), (c) or (d)
of the definition of "allocation” otherwise than in accordance
with any conditions of the allocation; or

[f) a grant by the municipality otherwise than in accordance with

this Act;

Vote - Meaning:
(a) one of the main segments into which a budget of a municipality

is divided for the appropriation of money for the different
departments or functional areas of the municipality; and

(b) which specifies the total amount that is appropriated for the
purposes of the department or functional area concerned

Virement — A fransfer of funds within a vote, in accordance with the Council
Approved Virement Policy

4|Page

-127-



1. Purpose & Obijective of the Report.

The purpose of this item is to inform the provincial and national treasury and
other state organizations on the implementation of the budget and the
financial state of affairs of the municipality as required by Section 52(d) of
the Municipal Finance Management Act.

The main objective of the Municipal Budget and Reporting Regulations
(which came into effect on 1 July 2009) is to formalise norms and standards
to improve the credibility, sustainability, transparency, accuracy and

reliability of municipal budgets.

Regulation 8 of the Municipal Budget and Reporting Regulations requires
that a municipal budget must be in the format of Schedule A. This schedule
in the regulations provides the main headings and a broad indication of the
kind of information that should be presented urider each heading.

The aim of the MFMA Budget Guide is to provide more detailed guidance
on the format and content of a municipal budget compiled in accordance
with Schedule A of the Municipal Budget and Reporting Regulations.

If Councils are provided succinct and understandable financial and non-
financial information they are more likely to make informed decisions to
promote effective financial management and service delivery. By ensuring
that the allocation of financial resources is aligned to service delivery

targets it will be clear what services are being promised when budgets are

approved

2. Legislative Framework
Section 71 of the MFMA and MBRR necessitates those specific financial

particulars be reported on and in the format prescribed to meet legislative
requirements.

"The monthly budget statement of the municipality must be in the format
specified in Schedule C and include all the required tables and explanatory
information, taking into account guidelines issued by the Minister in terms of
section 168(1) of the Act"

Section 71 of the MFMA further requires that, "the accounting officer of a
municipality must by no later than 10 working days after the end of each
month submit to the mayor of the municipality, and the relevant national
and provincial treasury, @ statement in the prescribed format on the state
of the municipality's budget reflecting certain particulars for the month
under review. For the reporting period ending 31 October 2025 , the ten-
working day reporting limit expires on 14 November 2025.

5|Page
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3. Compliance with Municipal Standard Chart of Accounts
(MSCOA)

The primary objective of MSCOA regulations is to achieve uniformity across
all municipalifies and municipal entities. All municipalities were expected to
transact in line with the seven MSCOA segments from 01 July 2017.

This report includes schedules that is generated from the TRU webapp, the
txt that is imported, is generated on the main SOLAR application.

The municipadlity is fransacting against the seven segments and generating
monthly data strings directly from the financial system.

4. Executive Summary

‘Description Original ~Adjustment Budget | YTD Actual | . %YTD Actual
R thousand (R000) Budget 31 October Vs
| 20255 | % YTDBudget

Total Revenue (208 930 73920255 227 902 83 546 39.33

Total Operational S amen—

Expenditure 207 744 207 744289 | 58 549 28.18

Total Capital

Expenditure 4 000 2 971 50092 i 3707 16.13

Revenue by Source for Month ending 30 September 2025.

Non Exchange Revenue
Transfer and Subsidies R7793608792 i

Interest Receive for Month ending 30 September 2025.

Investments R 872509

Exchange Revenue for Month ending 30 September 2025.
Operational Revenue R 272 357

Sales & Services R 49628

Operating Expenditure by Type for Month ending 30 September 2025.

Remuneration
Officials R 4090275692 1

Councillors R 2821059

Contracted Services for Month ending 30 September 2025.

Outsourced Services R 623273
Consultants and Professional Services R 3101981692

6|Page
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-

‘Contractors

Contracted Services -

Operation Cost
Stores and Materials
Operating Lease
Transfer and Subsidies
Depreciation

Capital Expenditure

A
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R 305684
R 4030937

8 467 7621
384738
119 550
410131
1 413 016B,,

3707 168
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5.10. Cash Management and Investment
Section 8 of the MFMA
requires:
(1) A municipality must have a primary bank account. If a
municipality
a. Has only one bank account, that account is its primary
bank account or

b. Has more than one bank account, it must
designate one of those bank accounts as its
primary bank account.

Cash flow
Conditional grants received are invested, funds are withdrawn

for expenditure within the set conditions of grants.

Bank reconciliation

Bank reconciliations are processed on a monthly frequency by the 5t
working day of the month

Balance as per Cash book and Bank statement 31 October 2025
amounted to

R 188 183 241.

Conditional Grants
The following conditional grants have been published in DORA

Financial Management Grant R 1 400 000

Expanded Public Works R 1 333 000
Programme

Rural Road Asset Management R 2 565 000
Grant

Mafube MIG
Roll Over MIG

For the period July to October 2025 , the following allocations has
been received:

| Conditional | Total | still To | Actual | % Spend |

34|Page

-157-



Grant received | Receive Spend of

. Allocation
Rural Road Asset 1796 769 000 1047 40.84,1
Management 000025 519025
Grant
Expanded 1 333 000 1 000 93 588 17.66,8
Public Works 000025
Programme
Financial 1 400 0xn B 149179 10.66,0
Management 000025
Grant
Mafube MIG 0 0] 4460 0

Rl B 765025

All balances on Conditional Grants are recorded as at 31 October

2025

Investments

section 13 of the MFMA prescribes:

(1)

The Minister, acting with the concurrence of the

Cabinet member responsible for Local Government,
may prescribe a framework within which municipalities

must

a. Conduct their cash management and investments; and

b. Investmoney notimmediately required

The Municipality invests surplus funds in order to maximise the

interest to have cash readily available when needed, this is
done in line with the Cash Management and Investment Policy

of Council.

Investments as at 31 October 2025

-158-

BANK NAME | ACC NUMBER TYPE Term CLOSING
NEDBANK 7288009165/17 | Invest 30 1005832
ABSA 2067390363 Invest 90 18 421 390
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STANDARD 728670534/008 | Invest 0 0
STANDARD 728670534/006 | Invest 30 0
STANDARD 728670534/007 | Invest 0 61 020 866
STANDARD 728670534/010 | Invest 90 50 214 241
STANDARD 728670534/011 30 55 333 595
TOTAL 185 995 923
Conclusion

This report is in compliance of Section 71 of the MFMA, by providing a
statement fo the Executive Mayor containing certain financial particulars for

the month of review.

Communication

In compliance to section 75 of the MFMA, this document is provided to all

stakeholders by publishing it on the Fezile Dabi District municipal website at

www.feziledabi.gov.za

Recommendation
That in compliance with section 71 of the MFMA:

1. The Accounting Officer submits to the Executive Mayor this report
reflecting the implementation of the budget and financial state of
affairs of the municipality for the period ending 31 October 2025.

2. The Accounting Officer ensure that this report be submitted to
National and Provincial Treasury, in both signed and electronic

format

Compiled by

C Mosia

Snr Budget Officer

Reviewed By

GA Mgcina
Chief Financial Officer

36|Page
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Quality Certificate

1, SJ Thomas Municipal Manager of Fezile Dabi District Municipality, hereby
certify that— (mark as appropriate)

The Monthly Budget Statement

Quarterly Report of the implementation of the budget and financial state
affairs of the municipality

.

] Mid-year Budget and Performance Assessment

For the month of October 2025025 has been prepared in accordance with
the Municipal Finance Management Act and regulations made under that

Act

Print Name: SJ Thomas
Municipal Manager of Fezile Dabi District Municipality (DC20)

Signature:

Date:

-160-
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SUBMISSION TO MAYOR

In terms of section 71{1) of the Local Government Municipal Finance
Management Act 56 of 2003 (MFMA), the Accounting Officer must by no later
than 10 working days after the end of each month submit to the Mayor of the
Municipality a statement on the state of the municipality's budget for the

month under review
Report Submitted by

Print Name: SJ Thomas
Municipal Manager of Fezile Dabi District Municipality (DC20)

Signature:

Date:

Report Submitted to

Print Name: D Khasudi
Executive Mayor of Fezile Dabi District Municipality (DC20)

Signature:

Date:

38|(Page
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SUBMISSION TO MAYOR

In terms of section 71{1) of the Local Government Municipal Finance
Management Act 56 of 2003 (MFMA), the Accounting Officer must by no later
than 10 working days after the end of each month submit to the Mayor of the
Municipality a statement on the state of the municipality's budget for the

month under review
Report Submiited by

Print Name: SJ Thomas
Municipal Manager of Fezile Dabi District Municipality (DC20)

Signature: f—Y |

v
Date: I !” !9-09'5

Report Submitted to

Print Name: D Khagudi
Executive M f Fezile Dabi District Municipality (DC20)

Signature:

Date: “4 .|g202€
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Quality Certificate

I, $J Thomas Municipal Manager of Fezile Dabi District Municipality, hereby
cerlify that — {mark as appropriate)

L | The Monthly Budget Statement J
Quarterly Report of the implementation of the budget and financial state
affairs of the municipality

I | Mid-year Budget and Performance Assessment J

For the month of October 2025 has been prepared in ac&ordance with the
Municipal Finance Management Act and regulations made under that Act

Print Name: SJ Thomas
Municipal Manager of Fezile Dabi District Municipality {DC20)

Signature: h/
vV

pate: __11]113085
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Quality Cerlificate

1, $J Thomas Municipal Manager of Fezile Dabi District Municipality, hereby
certify that— [mark as appropriate)

The Monthly Budget Statement N J

Quarterly Report of the implementation of the budget and financial state
affairs of the municipality

] Mid-year Budget and Performance Assessment

For the month of November 2025 has been prepared in accordance with the
Municipal Finance Management Act and regulations made under that Act

Print Name: SJ Thomas
Municipal Manager of Fezile Dabi District Municipdlity (DC20}

-

Signature:

Date: \\ \ A\ T

o - 37|Page
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Fezile Dab

District Municipality

MONTHLY SEC 71 Report |
C SCHEDULE *

2025/26 TO 2027/28
MEDIUM TERM REVENUE AND EXPENDITURE FORECASTS

COPIES OF THIS DOCUMENT ARE OBTAINABLE AT:

Fezile Dabi district municipality {main building)
Libraries within the district
www.feziledabi.gov.za

~ Sec 71 for th

R —
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Glbssary

Annual Budget - Prescribed in Sec 16 of the MFMA, the formal meaning by
which a Municipality approve an official budget of a period

not exceeding three years

Adjustment Budget - Prescribed in Sec 28 of the MFMA, the formal meaning
by which a Municipality may revise the Adopted Annual budget

during a financial year

eable and immoveable assets. Any

Capital Expenditure - Expenditure on mov
the Statement of Financial Position

capital expenditure must reflect on
and be included in the Asset register

DORA - Division-of Revenue Act. Legislation that indicates allocations from
National and Provincial to Local Government. An Act of Parliament
which must be enacted annually in terms of section 214 (1) of the

Constitution

Fruitless and wasteful Expenditure — means expenditure that was made in
vain and would have been avoided had reasonable care been

exercised

MBBR — Municipal Finance Management Act 56 of 2003: Municipal Budget
Reporting and Regulations

MFMA — Municipal Finance Management Act 56 Of 2003
MSCOA - Municipal Standard Chart of Accounts

MTREF - Means the Medium Term Revenue and Expenditure
Framework prepared and approved by the Municipality in terms of

the MFMA
Operating Expenditure — The daily expenditure of the Municipality

Unavuthorised Expenditure — in relation to @ municipality, means any
expenditure incurred by a municipality otherwise than in accordance

with section 15 or 11(3), and includes—
(a) Overspending of the total amount appropriated in the

municipality's approved budget:
3|Page
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(b) overspending of the fotal amount appropriated for a vote in the
approved budget;

(c) expenditure from a vote unrelated to the department or
functional area covered by the vote:

(d) expenditure of money appropriated for a specific purpose,
otherwise than for that specific purpose;

(e) spending of an allocation referred to in paragraph (b), (c) or (d)
of the definition of "allocation” otherwise than in accordance
with any conditions of the allocation; or

() a grant by the municipality otherwise than in accordance with

this Act;

Vote — Meaning:
(a) one of the main segments into which a budget of a municipality

is divided for the appropriation of money for the different

departments or functional areas of the municipality; and -
(b) which specifies the total amount that is appropriated for the

purposes of the department or functional area concerned

Virement - A transfer of funds within a vote, in accordance with the Council
Approved Virement Policy

4|Page
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1. Purpose & Objective of the Report.

The purpose of this item is to inform the provincial and national treasury and
other state organizations on the implementation of the budget and the
financial state of affairs of the municipality as required by Section 52(d) of

the Municipal Finance Management Act.

The main objective of the Municipal Budget and Reporting Regulations
(which came into effecton 1 July 2009) is to formalise norms and standards
to improve the credibility, sustainability, fransparency, accuracy and

reliability of municipal budgets.

Regulation 8 of the Municipal Budget and Reporting Regulations requires
that a municipal budget must be in the format of Schedule A. This schedule
in the regulations provides the main headings and a broad indication of the
kind of information that should be presented under each heading.

The aim of the MFMA Budget Guide is fo provide more detailed guidance
on the format and content of a municipal budget compiled in accordance
with Schedule A of the Municipal Budget and Reporting Regulations.

If Councils are provided succinct and understandable financial and non-
financial information they are more likely to make informed decisions to
promote effective financial management and service delivery. By ensuring
that the allocation of financial resources is aligned to service delivery
targets it will be clear what services are being promised when budgets are

approved

2. Legislative Framework
Section 71 of the MFMA and MBRR necessitates those specific financial

particulars be reported on and in the format prescribed to meet legislative
requirements.

"The monthly budget statement of the municipality must be in the format
specified in Schedule C and include all the required tables and explanatory
information, taking into account guidelines issued by the Minister in ferms of
section 168(1) of the Act" :

Section 71 of the MFMA further requires that, "the accounting officer of a
municipality must by no later than 10 working days after the end of each
month submit to the mayor of the municipality, and the relevant national
and provincial treasury, a statement in the prescribed format on the state
of the municipality's budget reflecting certain particulars for the month
under review. For the reporting period ending 30 November 2025, the ten-
working day reporting limit expires on 12 December 2025.

5|Page
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3. Compliance with Municipal Standard Chart of Accounts
(MSCOA)

The primary objective of MSCOA regulations is to achieve uniformity across
all municipalities and municipal entities. All municipalities were expected to
transact in line with the seven MSCOA segments from 01 July 2017. '
This report includes schedules that is generated from the TRU webapp, the
ixt that is imported, is generated on the main SOLAR application.

The municipality is transacting against the seven segments and generating
monthly data strings directly from the financial system.

4. Executive Summary

 Description Original Adjustment Budget | YTD Actual ‘ZYTD Actual’
R thousand (R000) Budget | B vs ..
< November i % YTD Budget .
Total Revenue 208 930 739 227 902239 | 109 026 065 39.33
| Total Operational
| Expenditure 207 744 289 207 744 289 72 800 394 35.03
Total Capital
Expendifure 4 000 000 22 971 500 5 404 371 23.52

Revenue by Source for Month ending 30 September 2025.

Non Exchange Revenue
Transfer and Subsidies R 78 278 760

Interest Receive for Month ending 30 September 2025.

Investments R 934356

Exchange Revenue for Month ending 30 September 2025.
Operational Revenue R 25 287 222

Sales & Services R 24 962

Operating E nditure by Type for Month ending 30 September 5.

Remuneration
Officials R 50750 205
Councillors R 3530997

Contracied Services for Month ending 30 September 2025,
Outsourced Services R 720176
Consultants and Professional Services R 3294189
Contractors R 420939
Contracted Services R 4435303
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Operation Cost
Stores and Materials
Operating Lease
Transfer and Subsidies
Depreciation

Capital Expenditure

pav)
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11118273
596 925
159 400
437 005
1772285

5404 371
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5.10. Cash Management and Investment
Section 8 of the MFMA
requires:

(1) A municipality must have aprimary bank account. If a
municipality
a. Has only one bank account, that account is ifs primary
bank account or

b. Has more than one bank account, it must
designate one of those bank accounts as its
primary bank account.

Cash flow
Conditional grants received are invested, funds are withdrawn

for expenditure within the set conditions of grants.

Bank reconciliation

Bank reconciliations are processed on a monthly frequency by the 5t
working day of the month

Balance as per Cash book and Bank statement 30 November 2025
amounted to

R 188 183 241.

Conditional Grants
The following conditional grants have been published in DORA

Financial Management Grant R 1 400 000
Expanded Public Works R 1 333000
Programme

Rural Road Asset Management R 2 565 000
Grant

Mafube MIG 19 971 500
Roll Over MIG 4 700 000

For the period July to November 2025, the following allocations has
been received:

| Conditional  Total [ still To | Actual % spend |

34|Page
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Grant received | Receive Spend of
Allocation

Rural Road Asset | 1796 000 769 000 1353810 52.78

Management

Grant

Expanded 1 333 000 1 000 000 93 588 17.66

Public Works

Programme

Finoncial 1 400 000 0 185 560 13.25

Management

Grant

Mafube MIG 9 824 000 0 4 500 765 0

All balances on Conditional Grants are recorded as at 30 November
2025

Investments

section 13 of the MFMA prescribes:
(1) The Minister, acting with the concurrence of the
Cabinet member responsible for Local Government,
may prescribe a framework within which municipalities

must

a. Conduct their cash management and investments; and

b. Invest money notimmediately required
The Municipality invests surplus funds in order to maximise the
interest to have cash readily available when needed, this is
done inline with the Cash Management and Investment Policy

of Council.
invesEments as at 30 November 2025
BANJK NAME | ACC NUMBER TYPE Term CLOSING
NEDBANK - 7288009165/17 | Invest 30 1011137
ABSM 2067390363 Invest 90 18 421 390
STANEDARD 728670534/008 | Invest 0 0

-200-
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STANDARD 728670534/006 | Invest 30 0

STANDARD 728670534/007 | Invest 0 61 020 866

STANDARD 728670534/010 | Invest 90 50 214 241

STANDARD 728670534/011 30 55 667 871

TOTAL 186 335 504
Conclusion

This report is in compliance of Section 71 of the MFMA, by providing a

statement to the Executive Mayor containing certain financial particulars for

the month of review.

Communication

In compliance to section 75 of the MFMA, this document is provided to all

stakeholders by publishing it on the Fezile Dabi District municipal website at

www.feziledabi.caov.za

Recommendation

That in compliance with section 71 of the MFMA.

1. The Accounting Officer submits fo the Executive Mayor this report
reflecting the implementation of the budget and financial state of
affairs of the municipality for the period ending 30 November

2025.

2. The Accounting Officer ensure that this report be submitted to
National and Provincial Treasury, in both signed and electronic

format

Compiled by

C Mosia

Snr Budget Officer

Reviewed By

GA Mgcina
Chief Financial Officer

36|Page
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Quality Cettificate

I, $J Thomas Municipal Manager of Feille Dabi Distict Municipality, hereby
cerfify that— (mark as appropriate)

The Monthly Budget Statement

Quarterly Report of the implementatien of the budget and financial state
affairs of the municipality

r | Mid-year Budget and Performance Aissessment J

asbeeen prepared in accordance with the

For the month of November 2025 h
er that Act

Municipal Finance Management Actand regulations made und

Print Name: SJ Thomas
Municipal Manager of Fezile Dabi Distiict Municipality (DC20)

Signature:

Date:
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SUBMISSION TO MAYOR

In terms of section 71(1) of the Local Government Municipal Finance
Management Act 56 of 2003 (MFMA), the Accounting Officer must by no later
than 10 working days after the end of each month submit to the Mayor of the
Municipality a statement on the state of the municipality's budget for the

month under review
Report Submitted by

Print Name: SJ Thomas
Municipal Manager of Fezile Dabi District Municipality {DC20)

Signature:

Date:

Report Submitted to

Print Name: D Khasudi
Executive Mayor of Fezile Dabi District Municipality (DC20)

Signature:

Date:
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Fezile Dabi

District Municipality

MONTHLY SEC 71 Report
C SCHEDULE

2025/26 TO 2027/28
MEDIUM TERM REVENUE AND EXPENDITURE FORECASTS

COPIES OF THIS DOCUMENT ARE OBTAINABLE AT:

Fezile Dabi district municipality {main building)
Libraries within the district
www.feziledabi.gov.za
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Glossary
Annual Budget - Prescribed in Sec 16 of the MFMA, the formal meaning by

which a Municipality approve an official budget of a period
not exceeding three years

Adjustiment Budget - Prescribed in Sec 28 of the MFMA, the formal meaning
by which a Municipality may revise the Adopted Annual budget

during a financial year

Capital Expenditure - Expenditure on moveable and immoveable assets. Any
capital expenditure must reflect on the Statement of Financial Position

and be included in the Asset register

DORA - Division of Revenue Act. Legislation that indicates allocations from
National and Provincial to Local Government. An Act of Parliament
which must be enacted annually in terms of section 214 (1) of the

Constitution

Fruitless and wasteful Expenditure - means expenditure that was made in
vain and would have been avoided had reasonable care been

exercised

MBBR - Municipal Finance Management Act 56 of 2003: Municipal Budget
Reporting and Regulations

MFMA — Municipal Finance Management Act 56 Of 2003
MSCOA — Municipal Standard Chart of Accounts

MTREF - Means the Medium Term Revenue and Expenditure
Framework prepared and approved by the Municipality in terms of

the MFMA
Operating Expenditure - The daily expenditure of the Municipality

Unavuthorised Expenditure - in relation to a municipality, means any
expenditure incurred by a municipality otherwise than in accordance

with section 15 or 11(3), and includes—
(a) Overspending of the total amount appropriated in the

municipality's approved budget;
3|Page
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(b) overspending of the total amount appropriated for a vote in the

approved budget;

(c) expenditure from a vote unrelated to the depariment or
functional area covered by the vote;

(d) expenditure of money appropriated for a specific purpose,
otherwise than for that specific purpose;

(e) spending of an allocation referred to in paragraph (b), {c) or (d)
of the definition of "allocation” otherwise than in accordance
with any conditions of the allocation; or

(f) a grant by the municipality otherwise than in accordance with

this Act;

Vote - Meaning:
(a) one of the main segments into which a budget of a municipality

is divided for the appropriation of money for the different
departments or functional areas of the municipality; and

(b) which specifies the total amount that is appropriated for the
purposes of the department or functional area concerned

Virement - A transfer of funds within a vote, in accordance with the Council
Approved Virement Policy

4|Page
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1. Purpose & Objective of the Report.

The purpose of this item is fo inform the provincial and national freasury and
other state organizations on the implementation of the budget and the
financial state of affairs of the municipality as required by Section 52(d) of

the Municipal Finance Management Act.

The main objective of the Municipal Budget and Reporting Regulations
(which came into effect on 1 July 2009) is to formalise norms and standards
to improve the credibility, sustainability, fransparency, accuracy and

reliability of municipal budgets.

Regulation 8 of the Municipal Budget and Reporting Regulations requires
that @ municipal budget must be in the format of Schedule A. This schedule
in the regulations provides the main headings and a broad indication of the
kind of information that should be presented under each heading.

The aim of the MFMA Budget Guide is to provide more detailed guidance
on the format and content of a municipal budget compiled in accordance
with Schedule A of the Municipal Budget and Reporting Regulations.

If Councils are provided succinct and understandable financial and non-
financial information they are more likely to make informed decisions to
promote effective financial management and service delivery. By ensuring
that the allocation of financial resources is aligned to service delivery
targets it will be clear what services are being promised when budgets are

approved

2. Legislative Framework
Section 71 of the MFMA and MBRR necessitates those specific financial

particulars be reported on and in the format prescribed to meet legislative
requirements.

"The monthly budget statement of the municipality must be in the format
specified in Schedule C and include all the required tables and explanatory
information, taking into account guidelines issued by the Minister in terms of
section 168(1) of the Act”

Section 71 of the MFMA further requires that, "the accounting officer of a
municipality must by no later than 10 working days after the end of each
month submit to the mayor of the municipality. and the relevant national
and provincial treasury, @ statement in the prescribed format on the state
of the municipality's budget reflecting certain particulars for the month
under review. For the reporting period ending 31 December 2025, the ten-
working day reporting limit expires on 13 January 2026.

5|Page
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3. Compliance with Municipal Standard Chart of Accounts
(MSCOA)

The primary objective of MSCOA regulations is to achieve uniformity across
all municipalities and municipal entities. All municipalities were expected to
transact in line with the seven MSCOA segments from 01 July 2017.

This report includes schedules that is generated from the TRU webapp. the
txt that is imported, is generated on the main SOLAR application.

The municipality is fransacting against the seven segments and generating
monthly data strings directly from the financial system.

4. Executive Summary

- Description Original Adjusiment Budget | YID Actual %YTD Actual
thousaha(womm Budée{A y 81, vs
| e December | 7 YTPBudget
Total Revenue 208 930 739 227 902 239 171 015 279 39.33
Total Operational
Expenditure 207 744 289 207764289 | BB949921 | 4282 |
Total Capital
Expenditure 4 000 000 22971500 | 6717409 29.24

Revenue by Source for Month ending 30 September 2025.

Non Exchange Revenue

Transfer and Subsidies R 140 121 802
Interest Receive for Month ending 30 September 2025.
Investments R 1032818
Exchange Revenue for Month ending 30 September 2025.
Operational Revenue R 25334932
Sales & Services R 24 962
Operating Expenditure by Type for Month ending 30 September 2025.
Remuneration
Officials R 60 644748
Councillors R 4200 631
Contracted Services for Month ending 30 September 2025,
OQutsourced Services R 816651
Consultants and Professional Services R 4223730
Contractors R 686702
Contracted Services R 5727083
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Operation Cost
Stores and Materials
Operating Lease
Transfer and Subsidies
Depreciation

Capital Expenditure

-210-

14785 433
656 007
199 250
625216
2131554

6717 409
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5.10. Cash Management and Investment
Section 8 of the MFMA

requires:

(1) A municipality must have a primary bank account.Ifa
municipatlity

a. Has only one bank account, that account is its primary
bank account or

b. Has more than one bank account, it must
designate one of those bank accounts as ifs
primary bank account.

Cash flow
Conditional grants received are invested, funds are withdrawn

for expenditure within the set conditions of grants.

Bank reconciliation

Bank reconciliations are processed on a monthly frequency by the 5t
working day of the month

Balance as per Cash book and Bank statement 31 December 2025
amounted to

R 188 183 241.

Conditional Grants
The following conditional grants have been published in DORA

Financial Management Grant R 1 400 000
Expanded Public Works R 1 333 000
Programme

Rural Road Asset Management R 2 565 000
Grant

Mafube MIG 19 971 500
Roll Over MIG ' 4700 000

For the period July to December 2025, the following allocations has
been received:

[ Conditionall [ Total | still To [ Actual [ % Spend |

34|Page
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Grant received | Receive Spend of
Allocation

Rural Road Asset | 1796 000 769 000 1819330 70.93

Management

Grant

Expanded 1 333 000 400 000 93 588 26.01

Public Works '

Programme

Financial 1 400 000 0 247 781 17.70

Management

Grant

Mafube MIG 9 824 000 0 4 500 765 0

All balances on Conditional Grants are recorded as at 31 December

2025

Investments

section 13 of the MFMA prescribes:

(1)

The Minister, acting with the concurrence of the

Cabinet member responsible for Local Government,

may prescribe a framework within which municipalities

must

a. Conduct their cash management and investments; and

b. Invest money notimmediately required

The Municipality invests surplus funds in order to maximise the

interest to have cash readily available when needed, this is

done in line with the Cash Management and Investment Policy

of Council.

Investments as at 31 December 2025

-238-
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BANK NAME | ACC NUMBER TYPE Term CLOSING
NEDBANK 7288009165/17 | Invest 30 1016 504
ABSA 2067390363 Invest 90 18 421 390
STANDARD 728670534/008 | Invest 0 0]




STANDARD 728670534/006 | Invest 30 0

STANDARD 728670534/007 | Invest 0 61 020 866

STANDARD 728670534/010 | Invest 90 50 214 241

STANDARD 728670534/011 30 30 735 509

TOTAL 161 408 509
Conclusion

This report is in compliance of Section 71 of the MFMA, by providing @
statement to the Executive Mayor containing certain financial particulars for

the month of review.

Communication
In compliance to section 75 of the MFMA, this document is provided to alll

stakeholders by publishing it on the Fezile Dabi District municipal website at

www.feziledabi.gov.za

Recommendation
That in compliance with section 71 of the MFMA!

1. The Accounting Officer submits to the Executive Mayor this report
reflecting the implementation of the budget and financial state of
affairs of the municipality for the period ending 31 December

2025.

2. The Accounting Officer ensure that this report be submitted to
National and Provincial Treasury, in both signed and electronic

format
Compiled by Reviewed By
C Mosia GA Mgcina
Snr Budget Officer Chief Financial Officer
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